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000000000 0O O Heaven help the Asian fund manager
who sold in May and went away. Stock markets in the region have
spent much of the summer hitting fresh highs. On Friday, five of
themclosedatrecordlevels. D O 0 OO0 OO0 OO0 O0OOO
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euphoria and the funds pouring into the region, it is hard to imagine
the party ending any time soon. Jitters are swiftly forgotten. Foreign
Investors spent just eight weeks pulling money out of China in the
wake of recent wobbles. by the first week of July, the bulk of new
money to Asia was heading for Greater China. The same week saw
$1.4bn of net buying in the Indian market, according to Citigroup.
Singapore, a darling for foreigners, continues to attract net buying.
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[0 O 0O O Nonetheless, warning signs are flashing. Asias markets,
with a few notable exceptions such as Thailand, are expensive in
historical terms at 16-20 times this years earnings. Estimated earnings
growth, both this year and next, is mostly in the 10-20 per cent range,
but there are a few dull patches - including Hong Kong and
Singapore. Currency appreciation, while good for overseas investors,
Is crimping profitability at Korean and Indian exporters. And a
handful of scuttled deals, in markets from Australia to Taiwan, could
signal an end to the M&amp.A frenzy that has helped spice up
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OO0O000000000O OO None of that matters a whit so long
as the funds keep coming. On that score, there is every reason to be
optimistic - even if foreign money stages a reversal. There is an
abundance of local money, as testified by subscriptions for local
initial public offerings, especially in Hong Kong and mainland
China. More aggressive investment mandates for billions of dollars in
foreign exchange reserves and pension funds are also supportive. [
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000000000000 However, investors who prefer not to



place their faith in mere sentiment are better off bailing out of the
regions hottest markets before heading off on holiday. 100Test [J [J
Jodododododouououooood
www.100test.com



